
' Industrial growth falls
to 9-monthlowinMay
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THE SUPPORT FOR manufac-
turingcame fromthe auto sec-
tor (6.?0/0), other transport
equipment (5. 3 o/o, machinery
(11.8olo), electrical equipment
(7.60/0), metals (6.4010) and
plastics (f0oZo). ls per use-
based classifi cation, the capital
goods sector performed the
best with a grorvth of a4.lo/o in
May from 14olo in April. The
growth in the capital goods
sectorwas at a 19-monthhigh,
Intermediate goods growth
was1.5o/o in May down from
4.9o/o h Lpril. Infrastructure
and construction goods,which
have been consistently per-
formingbetterthan the others,
grew 6.1o/o in May up from
4.7o/oinApriL

"The Centre's capital erpen-
diture gained momentum
towards the end of FY2 5 and has
maintained an encouraging
trend inthe first two months of
the current fiscal. This bodes
well forthe investment scenario
in the economy. However, pri-
vate capex remains subdued,
with global economic uncer-
tainty further dampening the
investment sentiments,"
CareEdge Ratings chief econo-
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mistRajaniSinhasaid.
The consumerdurable sec-

tor saw a steep decline in May.
The contraction in the sector
was -0.70lo during the month
compared to 6.20lo expansion in
April. The consumer non-
durable sector saw an output
decbne of -2.4o/o in May, a little
better than - 2. 7olo in April. The
primary goods sectorwith the
highestweightwas dortr - 1.90lo

during the month from -0.,2o/o
inApril. From the consumption
perspective,weakness in output
of consumernon-durable goods
has persisted. "Several factors
such as easing food inflation,
poliryrate cuts and favourable 1

prospectsforryonsoonareplay- 1

ingoutpositivelyforthecon- t
sumptibn scenario. These r
shouldaidinstrengtheriingthe r
overall demand in tbe econonry.
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