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Tax revenues
growth outpaces
revised estimate

PRASANTA SAHU
New Delhi, February 29

THE. CENTRE'S FISCAL
deficit came in at 63.6% of
the revised estimate (RE) in
the first 10 months of FY24
compared with 67.8% of the
respective target in the year-
ago period. This is largely due

to a decline in spending in-

fanuary while tax revenues
temained on track.

‘While net tax revenues
rose by 11.3% on year in
April-January of = FY24,
exceeding the  required
growth rate of 10.8% to
achieve the revised estimate
0f%23.2 trillion, the non-tax
reventes expanded by 46%to

¥3.38 trillion (required rate '

31%) -on the back of the
robust RBI dividend.

The capital expenditure
growth hascomeinat26.5%
on-year expansion in April-
January FY24,abitlower than

the required growth rate of -

29% to meet the revised esti-
mate'of 9.5 trillion.
‘The Centre’s capex fell

steeply to X476 billioninJan- -

uary 2024 from nearly Y800
billion in January 2023, kick-
ing off Q4FY24 onasournote.

With %2.3 trillion left to be
incurred in February-March
2024 tomeet the full-year tar-
get for capex this fiscal, sub-
stantiallyhigherthan the ¥1.7
trillion recorded in the same
months of FY23, ratingagency
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Icra expects the Centre’s capex

toundershoot the FY24REby .

atleast 0.5 trillion.
_ “While there may be some
slippage in the disinvestment
targetand capex maytrail the
FY24 'RE, ICRA does not
“expect the revised fiscal
deficit target of ¥17.3 trillion

for FY2024 to be breached,”

Icra chief economist Aditi
Nayar said.

: The second advance esti-
“ mate of nominal gross
domestic product (GDP)

released on Thursday showed -
that the fiscal deficit may be

5.9% of GDP as against the
revised estimate of 5.8%.

However, given likely lower
capex and higher tax rev-
enues, the government could
still contain fiscal deficit at
the RE level of 5.8%.

Dueto lower spending on

subsidies, the revenue expen-
diture growth was a tepid
1.4% in the first ten months
of the current financial year
compared witharequired rate
of 2.6% to meet the annual
target of ¥35.4 trillion.

The Centre’s fiscal deficit
stood at ¥11 trillion in April-
January FY24, lower than the
£11.9 trillion recorded-in
April-January FY23.

The headroom left for rev-
enue spending in the last two
months of FY24is 9.1 trillion,
6% higher than the expendi- |
tureintheyear-agoperiod.The |
Centre’s gross tax revenues
need to record a moderate 6%
growthin February-March to
meet the FY24RE for the year,
which seems imminently
achievable. The corporate tax
collections may exceed the
FY24RE.




