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Economic growth in October-
December quarter (Q3) of
FY24 surged to 8.4 per cent,
led bystrong growth in manu-
facturing and good: perform-
ance of mining and construc-
tion sectors. With this, the
growth rate for the full fiscal

centfrom earlier projection of
| 73percent. . '

“Robust 8.4 per cent GDP
growth in Q3 2023-24 shows
the strength of Indian eco-
-nomy and its potential. Cur
efforts will continue to bring
fast economic growth which
shall help 140 crore Indians
 lead abetter life and create a
Viksit Bharat,” Prime Minis-
ter Narendra Modi said in a
tweet. ’

Chief Economist Advisor V
Anantha Nageshwaran hoped
that like the three post Covid

years, FY25 growth will be 7
percent. :

FISCAL DEFICIT @ 64% OF RE

deficit — the difference
between expenditure and in-
come — touched 64 per cent
of the Revised Estimate in the

government has revised the

year has been upped to 7.6 per -

years (FY22, FY23 and FY24) .

Meanwhile, the Centre’s fiscal
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As Q3 GDP surges to 8.4%,
full-year forecast raised to
7.6%; core Sector sputters
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estimate of fiscal deficit to
¥17.35-lakh-crore or 5.8 per
cent of GDP. Based on' the
latest trends, experts believe,
the deficit for full fiscal would
beasprojectedinthe RE.

CORE DISAPPOINTS
In a disappointing note, the
eight core Exgduuﬁes’ output
growth slumped in January to
2 15-month low of 3.6 per
cent, which is also the lowest
monthlyprint so farin FY24
The . latest reading was
lower than the revised 4.9 per
cent’ growth recorded in
December and 9.7 per cent of
January 2023, official data re-
leased on Thuy showed.
Sixof the eightcore industries

recorded positive: growth in v

January. -
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""Strong growth in manufac—
‘turing' pushed the ‘economic
“growth in ‘the--October-
December quarter (QS) “of

rates during first two quar-

- ters of the current fiscal have

been 8.2 per cent and 8. 1 per
cent, respectively.-

Wlth this’ trend, Chlef

Economic - Advisor V
Anantha Nageshwaranhopes
“that the high growth rate will
be - sustained.” “Post-Covid
growth rate has been 7 per
j‘j’cent plus for three consecut-
“ive years and we are hopeful
same ‘will continue in next
fiscal too,” he said. ‘

growth rate at 7 per cent for

better prospect in" agricul-
ture, private sector’invest-

-about‘ uncertainty ' prevails-

FY24 to 8.4 per' cent defjfmg,

“The RBI ha estimated

FY24. Helisted three reasonis .
for “sustainable - growth ‘—

ment pxclcmg up and high fre-

_quency economic mdlcators

are showing good trend. -
However, he cautioned

over merchandise trade,WIth
the WTO slashing its projec-
tion‘for world: trade’ growth
-in2023 byhalf 10 0.8 per cent
“from its- earlier’ esumate of
L 7per cent inApnl i

‘Also, prolonged geopoht—
ical  uncertdinties = dnd
tlghtened financial © condi-
tions also pose a challenge to
the grovvth outlook.

DK Snvastaya, Chlef
PohcyAdvlsor, EY' India, said
that most of the GDP growth
has come about through ro-
Bust nen-agricultuiral growth
* on-the-supply side and sub-
stantial investient grOWth
‘on" the demand -side. The
main negatwe news on the -

per cent Whﬂe GDP growth

‘per cent. Also, the average

"demand sideis the slowdown ~ GDP growth -for the first
in consumptlon expenditure three quarters of FY24 is 8.2
growth 'which has clocked per cent ‘implying that the
now, only 3 per cent forboth  fourth quarter growth would
private and government final'  only be at 5.9 Per cent,” he

said.
In a statement, Chandrajit
"Banerjee, Director General

consumption' expenditure.
On the output side, agricul-
tural growth is limited only

t0 0.7 per.centin FY24. ..,of CII, said.that robust ex-

. “Some surprisesithat need: ' pansion in overall economy
further exploration relate to came despite the recurring
GVA growthremainingat 6.9* spate of geopolmcal flash-

qua ers of FY24 at 8 2% and 8. 17%respect|vely

bemg revised upwards to 7.6 -

pomts and was prermsed on
‘a healthy ‘double-digit ‘€x-
‘ pansion in manufactunng
and investment. The ' PLI
“s¢hemie andhost of other be-~

.nefits - announced for ‘the .

rnanufacmnng sector “have
‘buttréssed: “'the strong
* growth posted by the manu-

 facturing sector.

“The Indian economy is’
~on a high growt:h trajectory
' supported by structural re-
forms and improvements in

both ease and cost of doing

. fident that the Indian eco-

, Aprevailmg consumpuon de-

busmess ThlS makes us con-

" nomy will ‘continue to grow
- at 7 per cent plus growth rate
over the medlum term, ” he

mand is highly skewed i fa-
vour of goods and services
consumed by the households
belongmgtothe upper 50 per,

and therefore not broad

isalsonot broad based ’

mentation, near—sh rmg,
friend-shoring may emerge

as a risk for India’s exports.

And, tightet financial condi-

tions and lowerfuneven 2024 .
‘monsoon rainfall.could actas;

constraints for GDP growth
going forward,” the duo sgid

manote Yy

cent of the 'income bracket

‘f‘l‘hough , global mer- Nk




