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Zinc futures (February con-
tract) on the Multi Com-
modity Exchange O,ICX)
rebounded sharply on the
back of the support at
<220.

While it made a high of
<230.25, the contract mod-
erated, aud it closed at
<227.65 on Ttresday.

c"ilrt.
. The contract is facing a

barrier beuneen t228 and
t230. Also, zinc futures .is
now uadfirg around the 50-
day qwing average.

For the trend to turn
bunish, ,i*re resistance . at
t230 should be invalidated-

But as it stands, the
chances of a breakout ig
less. Zinc futures could de.
cline from the curent level
oft227 towards t220.

Although zt224 is a minor
support, we anticipate the
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conu:dct falli4g to t220 in
the shoft-term. On. the
other hand, if zinc futures
break out of t230, it will
open the door for a fresh
rally to t235, its nearest
resistance, Subsequent res-
istance is at t240.

13A,DE STRAIEGY
As zinc futures is tading
below a resistance, traders
can short the contract gow
ati.227,

Add shorts if the price
inches up to f229. P}a;ce
stoploss at<232.

When the contract de-
cllnes belo-w \224, aghten
the stop-loss to<227.
'Liquidate the shorts at

<224.
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