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in pro$ramme for development
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'fhe Union Cabinet, chaired
by Prime N{inister Narendra
lvlodi, today approved 50 Per
cent financial incenttves fitr
manufaciuiing of settrtcon-
ductor fabs across ict:i-ttltllo-
gy norles as n ell as for rotn-
poultd )emicot1il1 1r,l*. Pack-
ag,ing, and other t'lirp lacili-
ties.

Earlier, the governtrettt
had announced ij0-50 Per
cent incentives for dilTerent
categories. However, the incen-
tive has nowbeen kept flat at
50 per cent for all ciitegories.
Also. so far the inceltirre,,r'as
tbr 65 rrm size, but now this
restriction has been removetl
and all sizes rvill be covered.

Due to supply-chain dis-
ruplion', many cott nttics
have announced financial
incentives to companies for
semiconductor martitfactur-
ing. Therefore, hrdia has
tweaked the existing scheme
to attract companies.

In lJecember 2021, the
Centre announced lls 76000
crores forthe devehpment of
the semiconductors and dis-
play manufacturing ccosvs-
tem in India.

Under the modiliccl Pro-
gramme. ttnjfornt li1..rl .uP
porl o[50per t t'ttl oIihe llro'
ject cost shall be ,urovidcd
across lll techn6lcqV nrides
tirr.setting up of settlit'tlt-t-
dr,rclor fabs. Given tite nichir
technology and ttatule of
compound serniconductors
and adr.,anced packagurg, the
modified prograntme shall

:rlso provlde fiscal suPPort
of irO per r:ent of the caPital
r:xpenclitLtrer in the pari-passu
mode for settiltg uP of corn-
pcunrl setnicorldrtctors / siii-
con photonics/ sensorsll)is-
crcte scmi,:ortductors fabs
;rnrr AI'Nllr/OS.{-T.

The progrartttrc Ilas itttra{-rt-'

ed nrany glob;t! semicott'
ductor players tbr setting uP
fabs in India.The modified Pro-
gialrl1Ire, r,r,iil expedite invest-
rlents in setlicondur:tor and
tlisplitr n)Jrlul,l( turirts irt
Inclia. On tl're basis rlf dis-
cussit.rn rviiii potr:ntial
investois, it is expected that
irolk or, \('ttirtg lli) tlrr' [ir.t
:;eniicondrictoi i;rriliiy iviii
c()nl mctlL p roon. .\l) lLIr iro
r'1 r-otrrrnilIc(' ( oJnlrliiil)*
globa[ experts tl'or"n industrY
anci acadenia lvas coltsiitut-
trl lo adr ist' tlte lrrtlia St'rtti-
conductor N'lissi,,rn - the noclal
agency ibr dre Prttgr-amme lot
rllc tlctclopmeiri ol st'nti-
conductors and the disPlaY
tnanr t[tctut ing clrrsvslettt itt
India. The advisorypatrel lras
una nirno Lr sl.v re r:o ln rn e n d ed
unifolnr sr.rppol't fbr all ter-:h-
11sl,,g1 11rrtlcsof silir ott st'nti-
conctuctor fabsl Silicon Pho-
totiit >.'\r'tl tr rf./ Disr'r,'tt' S,'ttu-
conductor Fahs antl
,{l.NIPlOSiII tvltich has been
iiccr,pied by tire go'"'ernnrent.

'I ire technology- nodes of
-L-;nnr ancl above ltavr: high
clernand lt hicir is inti:r-ala tlri-
ven lty eulcrnt;1i,,'e, i:oir,el,
anrl lrlllr,or-n ;ip,lrlii aiiorts.
l,loLr:cver', ti ris segn; en'L con-
stitir tes arolll'td 50 pel lenr tif
tire total semict)ttcluctor ilar-
ket.
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