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Cabinetapprovesmodifications
inprogramme for development
ofsemiconductors
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The Union Cabinet, chaired
by Prime Minister Narendra
Modi, today approved 50 per
cent financial incentives for
manufacturing of semicon-
ductor fabs across technolo-
gy nodes as well as for com-
pound semiconductors, pack-
aging, and other chip facili-
ties.

Earlier, the government
had announced 30-50 per
cent incentives for different
categories. However, the incen-
tive hasnowbeenkeptflatat
50 per cent for all categories.
Also, so far the incentive was
for 65 nm size, but now this
restriction has been removed
and all sizes will be covered.

Due to supply-chain dis-
ruptions, many countries
have announced financial
incentives to companies for
semiconductor manufactur-
ing. Therefore, India has
tweaked the existing scheme
to attract companies.

In December 2021, the
Centre announced Rs 76000
crores for the development of
the semiconductors and dis-
play manufacturing ecosys-
tem in India.

Under the modified pro-
gramme, uniform fiscal sup-
portof50 per centof the pro-
ject cost shall be provided
across all technology nodes
for -setting up of semicon-
ductor fabs. Given the niche
technology and nature of
compound semiconductors
and advanced packaging, the
modified programme shall

Iso provide fiscal support
of 50 per cent of the capital
expenditure in the pari-passu
mode for setting up of com-
pound semiconductors/sili-
conphotonics/sensors/Dis-
crete semiconductors fabs
and ATMP/OSAT.

The programme has attract-
ed many global semicon-
ductor players for setting up
fabs in India. The modified pro-
gramme, will expedite invest-
mentsin semiconductor and
display manufacturing in
India. On the basis of dis-
cussion with potential
investors, it is expected that
work on setting up the first
semiconductor facility will
commence soon. An adviso-
ry committee comprising
global experts from industry
and academia was constitut-
ed to advise the India Semi-
conductor Mission - the nodal
agency for the Programme for
the development of semi-
conductors and the display
manufacturing ecosystemin
India. The advisory panel has
unanimously recommended
uniform supportforall tech-
nologynodes of siliconsemi-
conductor fabs/Silicon Pho-
tonics/Sensors/Discrete Semi-
conductor Fabs and
ATMP/OSAT, which has been
accepted by the government.

The technology nodes of
45nm and above have high
demand which is inter-alia dri-
ven by automotive, power,
and telecom applications.
Mareover, this segment con-
stitutes around 50 per cent of
the total semiconductor mar-
ket.



